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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Question No. 1 is compulsory.
(3) Figures to the right indicate full marks of
question.

1  Answer the following questions very briefly : 14
(1) Which instrument are used as a near money?
(2) State objectives of demand for money.

(3) Name any four changes undertaken in banking sector
recently.

(4) Explain the concept of inflationary deficit.

(5) What is basic difference between public goods and
private goods?

(6) Explain concepts of progressive, regressive and
proportional tax.

(7) What is public budget?
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2  “Double the quantity of money and other things being 14
equal, price will be twice as high as before and the value of
money one half have the quantity of money and other thing
being equal, price will be one half of what they were before
and the value of money double.” - Explain this statement in
detail.

OR

2  Explain formulation of weighted index number and discuss 14
its limitations.

3 Explain process of credit creation and state its limitations. 14
OR

3  Discuss various effects of inflation on economic 14
development and various groups of society.

4  What is incidence of taxation? State factors affecting 14
incidence of taxation.

OR

4  State objectives of public expenditure and explain 14
reasons for increase in public expenditure.

5 Write short note : (any two) 14
(1) Functions of central bank
(2) Theory of maximum social welfare
(3) Monetary policy
(4) Various Methods of repayment of public debt

(5) Canons of taxation.
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